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Highlights: unlock growth potential

China’s health authority confirmed that close to 60000 people died of Covid-19
related problems between 8 Dec 2022 and 12 Jan 2023. On positive note, the
number of visits to China’s fever clinics peaked on 23 Dec 2022 at 2.87 million and
have subsequently fallen to less than half million on 12 January. In addition, the
) percentage of fever clinic visitors testing positive for Covid19 also fell from the
cindykeung @ ocbcwh.com peak of33.9% on 20 Decto 10.8% on 12 January.
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The number of severe cases peaked on 5 January at 128000 and fell to 105000 as of
12 January. The use of beds for servercasesat 75.3%.

Overall, the latest data confirmed that the worst of China’s exit wave has been
behind us. Meanwhile, China also confirmed that there are no new variants
detectedin the recent outbreak.

China’s household deposits increased by CNY17.84 trillion in 2022, much higher
than the net increase of CNY9.9 trillion in 2021. The sharp increase of household
deposit in 2022 implied the pandemic induced excessive savings in 2022. This will
provide ammunition to consumption story in 2023 and 2024 should China be able
to unlock those excessive savingsvia restoring confidence.

China’s CPI accelerated in December. Nevertheless, the weak pork prices and oil
prices are likely to further cap the CPI gain in the next few months. As such,
inflation will not be the key constraint to monetary policy in the first half of 2023
though we think it may pose the risk in the second half. As such, first half could be
the last window for Chinato roll out more easing monetary policies.

A total of 23 Chinese provinces and municipal cities have set their growth target for
2023. Given almost all provinces have set their growth target at 5% and above, it is
expected that Chinais likelyto setits growth target above 5%in March.

Although the growth target is no longer a golden line after China missed its growth
target in 2022 by a big margin for the first time in decades, the number still showed
China’s commitment to growth amid the wave of downgrade of global growth.
Based on the current projection, The economic contribution to global growth is
likely to exceed 50%in 2023.

RMB continued to benefit from the global soft-landing hope other than China’s
reopening hope. Given there is still room to run for dollar’s correction, RMB may
continue to trade on the strong side ahead of the Lunar New Year holiday.
Nevertheless, Fed’s tightening bias and China’s change of balance of payment
expectation may cap RMB’s gain in the nearterm.

Both Hong Kong and Macau kicked start campaigns to boost inbound tourism, after
three years of stringent Covid restrictions and border closure. Hong Kong prepared
to launch a large-scale global publicity campaign in February. Macau gave away
free return ferry or bus tickets for overnight visitors from Hong Kong. According to
data released by Macau’s Public Security Police, the number of visitor arrivals to
Macau on 15 January amounted to around 48,300, the record high since the Covid-
19 pandemic.
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Key Events and Market Talk

Facts OCBC Opinions

= A total of 23 Chinese provinces and municipal | = The economic power houses such as Guangdong Province and
cities have settheir growth targetfor2023. Jiangsu Province have set growth targets above 5% while
Hainan Province set its target at 9.5% on the back of hopes on
consumption recovery.
=  Given almost all provinces have set their growth target at 5%
and above, it is expected that China is likely to set its growth
targetabove 5%in March.
= Although the growth target is no longer a golden line after
China missed its growth target in 2022 by a big margin for the
first time in decades, the number still showed China’s
commitment to growth amid the wave of downgrade of global
growth. Based on the current projection, The economic
contributionto global growth is likelyto exceed 50% in 2023.
=  China’s health authority confirmed that 59938 The average age of Covidrelated death was 80.3 yearsold.
people died of Covid related problems between 8 | =  The number of visits to China’s fever clinics peaked on 23 Dec
Dec 2022 and 12 January 2023 based on WHO and 2022 at 2.87 million. The number of visits have subsequently
international standards. fallen to less than half million on 12 January. In addition, the
percentage of fever clinic visitors testing positive for Covid19
also fell from the peak of 33.9% on 20 Dec to 10.8% on 12
January.
=  The number of severe cases peaked on 5 January at 128000
and fell to 105000 as of 12 January. The use of beds for server
casesat75.3%.
=  Qverall, the latest data confirmed that the worst of China’s
exitwave have hasbeenbehindus.
= China also confirmed that there are no new variants detected
inthe recentoutbreak.
= Hong Kong: To win back tourists and revive the | = Tourism Board would reportedly offer visitors consumption

hard-hit tourism sector, Hong Kong prepared to vouchers for transport, meals and goods in its HK$100 million
launch a large-scale global publicity campaign promotional campaign. In addition, the Board would give out
“Hello! Hong Kong” in February. 50,000 free air tickets to travellers visiting Hong Kong. In terms

of large-scale conventions and exhibition, Hong Kong had
secured over 30 large-scale MICE events, including a handful
of flagship events. Meanwhile, major arts, recreational and
sport megaevents (such as Hong Kong Arts Festival, Art Basel,
Hong Kong Marathon and the Hong Kong Seven) will resume
to full capacity thisyear.

= According to the statistics in 2018 (before the social unrest
and Covid-19 pandemic), inbound tourism sector accounted
for around 3.6% of value added of Hong Kong’s economy.
Based on experience in other economies (eg. Macau and
Singapore), Hong Kong’s total visitor arrival may return to
around 30% of the pre-pandemic level at the initial phase. The
figure may then rise to around 70-80% of the pre-pandemic
level by the end of 2023. Nonetheless, factors such as airline
capacity and shortage of manpower, will still hinder the pace
of revival for inbound tourism sector. Full recovery will more
likely to be the story in 2024 instead of 2023.

Key Economic News
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= China’s CPI accelerated to 1.8% yoy in December | = On sequential basis, China’s CPl remained unchanged in
from 1.6%yoy in November. December as the rise of food prices offset the decline of non-
food prices. Food prices rose by 0.5% mom driven by higher
vegetable and fruits prices although pork prices continued to
decline. Non-food prices fell by 02% mom as oil prices
continuedto drag down the non-food prices.
=  Looking ahead, the weak pork prices and oil prices are likely to
further cap the CPI in the next few months. As such, inflation
will not be the key constraint to monetary policy in the next
few months.
Facts OCBC Opinions
= RMB extended its gain with the USDCNH tested | = RMB continued to benefit from the global soft-landing hope
6.70. other than China’s reopening hope. Given there is still room to

run for dollar’s correction, RMB may continue to trade on the
strong side ahead of the Lunar New Year holiday.
Nevertheless, Fed’s tightening bias and China’s change of
balance of payment expectation may cap RMB’s gain in the
near term.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change with out
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MIFIR”) (together referred to as “MIFID I1”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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